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Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

the  following  described  land,  hereinafter  called  the  leased  premises: 
recorded  in  D#207348221  of  the  Deed  Records  of  Tarrant  County,  Texas. 

■■■■■ 

number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2  This  lease  which  is  a  "paid-up-  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  Three  (3)  years  from  the  date  hereof,  and  for  as 
long ^h2SK  as  ^  tr  gas  oZZ  substances  colered  hereby  are  produced  in  paying  quantities  from  the  leased  premies  or  from  lands  pooled 

"T^yVS  »»  P"  *  Le-e  to  Lessor  asfollo^  (a)  For  oil  and  other 

^^XS^mS^^I  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  Twenty-Five  and  Twentj -  Five  One 
HunS  ed  hs  Pe  ceSt  {25.26%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale  less  only  a  proportionate  part  of 
ao^a^ta^nd  production  severance,  or  other  excise  taxes,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such ^producUor at 
fhe  prev^lr^l'hea^ I  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  prioe ng  in  the  same  field 
then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on(^^a^rn^ 
nreced^  date  on  which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  t^e  ttemfter  one  or 

more  i  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hn^nwlng 
« suc£we,,s  are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  bein soW  by 
Lessee  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintain  ng  th.s  lease.  If  for  a ipenod  of 
90  consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  ehut-ln  royalty  ol 'twenty- 
five  dollars  ($25.00)  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  in  the  depository  designated  below,  on 
or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  penod  while  the  well  or  wells  are  shut-  n 
or  production  therefrom  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations  or  rf  ^^J^n°  ™ 
bv  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period 
next  following  cessation  of  such  operations  or  production.  A  well  that  has  been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying 
quantities  as  long  as  It  is  fraced  within  one  (1)  year  of  reaching  total  depth.  Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood 
and  agreed  that  after  the  expiration  of  the  primary  term.  Lessee  shall  not  have  the  right  to  continue  this  lease  in  force  by  payment  of  shut-in  royalty  for 

more  than  two  (2)  consecutive  years  or  three  (3)  years  in  the  aggregate.   

4  All  shut-in  or  other  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  at  lessor's  address  above  or  its  successors.  All 
payments  or  tenders  may  be  made  in  currency,  or  by  check  or  by  draft  and  such  payments  or  tenders  to  Lessor  by  deposit  in  the  US  Mails  in  a  stamped 
envelope  addressed  to  Lessor  at  the  last  address  known  to  Lessee  shall  constitute  proper  payment.  If  Lessee  designates  a  depository  agent  ana  the 
depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to  accept  payment  hereunder.  Lessor  shall,  at 
Lessee's  request  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments. 

5.  Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  Is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry 
hole")  on  the  leased  premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  pemnanentry  ceases  from  any  cause, 
including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease 
Is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for 
drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production  on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after 
completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time 
thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably 
calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  In  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as 
long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of 
producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably 
prudent  operator  would  drill  under  the  same  or  similar  circumstances  (a)  to  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in 
paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or 
wells  located  on  other  lands  not  pooled  therewith.  In  the  event  a  well  or  wells  producing  oil  or  gas  in  paying  quantities  should  be  brought  in  on  land 
within  400  feet  from  any  boundary  of  the  leased  premises,  Lessee  agrees  within  ninety  (90)  days  from  commencement  of  production  from  such  well  or 
wells  to  commence  the  actual  drilling  of  an  offset  well  or  wells  on  the  leased  premises  if  such  action  would  be  taken  by  a  reasonable  prudent  operator  In 
similar  circumstances.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests, 
as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production, 
whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling 
authority  exists  with  respect  to  such  other  lands  or  interests.  The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not 
exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum 
acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal  completion  to  conform  to  any  well  spacing  or 
density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose  of  the  foregoing,  the 
terms  "oil  well''  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  Is  so 
prescribed,  "oil  well"  means  a  welt  with  an  initial  gas-oil  ratio  of  less  than  1 00,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil 
ratio  of  100.000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease 
separator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the 


written  declaration  describing  the  unit  and stating  th .effective  date  JJ^^   dri||i'ng  or  Sworking  operations  on  the  ^^^^ 

includes  all  or  any  part  of  the  leased  prern tees  of  the  total  unit  production  which  the  net  acreage covered  by  thislease 


rnroT^i  la^sshaTi'nouTh 

unl  formed  hereunder  by  expansion  or  oontract.cn  to  any  productive  acreage  determ.nat.on  made  by 

density  pattern  prescribed  or  permitted  by  the  f f  ™eQ^  S    written  declaration  describing  the  revised  unit  and  stating  the 

such  governmental  authority.  In  making  such  a  revision  ^ Leswshaii  we  or  ™™  excluded  from  the  unit  by  virtue  of  such  revision,  the 

effective  date  of  revision.  To  the  extent  any  portion  °' ^J?*^  accordingly.  In  the  absence  of  production  in  paying 

proportion  of  unit  production  on  which  royalties  are  pa yable  he  aha ^^^f^Kfi^g  of  ^  a  written  declaration  describing  the  unit 

premises  bears  to  the  full  mineral  estate  in  such  part  of  th< .leas «d  P^lse3 .  transferred  in  whole  or  In  part,  by  area  and/or  by  depth 

P  8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  ^^^vSSSSSZ  heirs,  devisees,  executors,  administrators  successors 
or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder  shaH  ^Jg^^^Ji^ng  the  obligations  of  Lessee  hereunder,  and  no 
and  assigns.  No  change  in  Lessor's  ownership  shalU ^  ^iJ*^^^^,^  the  original  or  certified  or  duly  authenticated  copies  of  the 
change  \l  ownership  shall  be  binding  on  Lessee  until  ^^^^^^^iJW«  haslatisfied  the  notification  requirements  contained  In 
documents  establishing  such  change  o  °«Mreh'P/°  royalties  hereunder.  Lessee  may  pay  or  tender  such 

Lessee's  usual  form  of  division  order  In  th^»  °  .f  ^  gbove  y,f  at  any  time  two  or  more  persons  are  entitled  to- 

shut-in  royalties  to  the  credit  of  decedent  or  deceden s  es ate  in .the  W*W  toSSch  persons  or  to  their  credit  in  the  depository,  either  jointly  o 
shut-in  royalties  hereunder.  Lessee  WW  "tender  ^^'^  in  whoie  or  In  part  Lessee  shall  be  relieved I  of a» 

separately  in  proportion  to  the  Interest  wruch  transferee  to  satisfy  such  obligations  with  respect  to  the 

obligations  thereafter  arising  with  reaped  to  h/J™^  If  Lessee  transfers  a  full  or  undivided  .nterest  in ,aU 

V^^^^S^  ^oVrler  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the 

transferee  in  proportion  to  the  net  ^^i^'^!^^^^^,^  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in 
9.  Lessee  may.  at  any  time  and  from  time  to  imiMwto  Lessor ™"^™^7hi||  ^upon  be  relieved  of  all  obligations  thereafter  arising 
all  or  any  portion  of  the  area  covered  by  this  lease  or  any  depths  or  zones  ^^^^in^imn  M  of  the  area  covered  hereby,  Lessee's  obligation  to 
with  respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  unaided  mterest  'nl J^™"  "^J  ™  J^,  d  hereUnder.  Upon  the  expiration  of 
ply  or  tender  shut-in  royalties  shall  be  proportionately  reduced  ^n^^To^S U.  this  lease  shall  terminate  as  to  all 

the  primary  term  or  any  extension  thereof,  or  afte  r cessation i  o 'J^™  "^^^^  ft^aHon  producing  in  any  well  drilled  on  the  leased 
rights  lying  one  hundred  feet  (IOC)  ^™th*^K  oS  the  leased  premises  or  on  lands  pooled 

pFemises  or  on  lands  pooled  therewrth;  Prided  howeve  tha  if  Lessee  is  ^ JJ^^^j  days  elapse  between  operations, 
therewith,  this  lease  shall  remain ,  m  force  and 1  effect  as Mto  al . depfln  so  long  as  nomore  ™n "    *  i  >  ^  of   hw  |ands  used  by  Lessee  hereunder, 

tszrssx  r  :sr^» «  trr^r»rs,     **.  - <-  - «.  —  »r  . 

reasonable  time  thereafter.  Ar  imnii*rt  shall  be  subiect  to  all  applicable  laws,  rules,  regulations,  ordinances  and 

11.  Lessee's  obligations  under  this  ^sft,  whether  express  or  im^^^  *rice  Qf  oi,       and  otner 

orders  of  any  governmental  authority  having  junsd.ction  including  restnctions  on ^  the  dnNmg  and  "Jjj^  than  ,fe  terms  0f  this  lease,  this 

substances  covered  hereby.  To  the  extent  any  such  law* ,  rutes  regute J^^^KTi;  regulations  or  orders,  or  by 
lease  shall  control.  When  drilling,  reworking,  prriutfnnor  ^^"Jj?  eKS  ftel  accesV  or  easements,  or  by  fire,  flood,  adverse  weather 
inability  to  obtain  necessary  permits  equipment,  services  ma  eria .  ^J^1^^  J^J^  a  satisfactory  market  for  production  or  failure  of 
conditions,  war,  sabotage,  rebellion,  insurrection.       *''k^^^  control,  this  lease  shall  not  terminate 

purchasers  or  carriers  to  take  or  transport  such  production,  o by l"^f  to  the  term  hereof.  Lessee  shall  not 

Lcause  of  such  prevention  or  delay,  a^  at  ^  are  M  prevented.  delayed  or 

^LlTs^ 

and  injunctive  relief  from  any  act  or  omission  of  Lessee  or  lis  agents  ^^^^^r  ™f™et  appropriate  rights  or  interests.  In  the 
UST  rA'^mfi  -*  *■»  "™"d  for  payment  „  made  b,  Lessor,  a, 

^Les^eatTesS  option  may  pay  and  discharge  any  taxes,  mortgages  or  liens  existing,  levied  or  assessed I  or .or geM  the  ^  IP«^ 
if  Lessee  exercises  such  option  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  made,  and,  in  addition  to  its  other  rights  may 
eimturse ^SSS  iKw^Sl  *  shut-n  royalties  otheiwise  payable  to  Lessor  hereunder.  In  the  event  Lessee  to  made  aware  o 'an claim 
^SSiJ^li^llSiJ^  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee  has  been 

furnished  s^  to  the  surface  or  mineral  estate  in  the  leased  premises  or  any  portion  of  or  interest 

therein  iTwwrantos  tha?Sht  artoe  by  common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  tts 
sucSssort  are?xcl^  lease.  Lessee  acknowledges  that  It  has  been  given  full  opportunity  to  investigate  and  has  conducted 

sufficient  investigation  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures. 

16  SS«  anything  contained  to  the  contrary  in  this  lease.  Lessee  shall  not  have  any  rights  to  use  the  surface  o  the  leased  premises  for 
dn^rotff^  Lessee  shall  not  enter  upon  the  surface  of.  cross  over,  place  any  structure  or  building  upon  or  conduct  any 
on^r»  (Mding  but  not  limited  to  geophysical/seismic  operations)  on  the  surface  of  the  leased  premises  or  wrthm  six  hundred  feet  (600  of  the 
teasTp^  Lessee  has  received  a  permit  from  the  proper  governmental  authority  allowing  such  operations  (i.e..  drill  site  to  be  within  six 
tm^J7^6(y)orLe^  has  obtained  written  waivers  from  property  owners  within  six  hundred  feet  (600")  of  such  operations.  In  no  event  shall 
Lessee  place  the  surface  hole  location  of  any  well  within  two  hundred  feet  (200')  of  any  existing  structures  on  the  leased  premises  without  the  pnor 
written  consent  of  Lessor,  which  shall  not  be  unreasonably  withheld.  Lessee  shall  only  develop  the  leased  premises  by  pooling,  as  provided  herein,  or 
bidirectional  or  horizontal  drilling  commenced  from  a  surface  location  on  other  lands.  Lessee  shall  make  all  reasonable  efforts  not  to  use  residential  or 
neiahborhood  streets  or  thoroughfares  in  developing  the  leased  premises,  except  in  the  event  of  an  emergency  situation  (and  only  for  so  long  as  said 
emergency  exists)  or  only  if  Lessee  has  obtained  an  approved  truck  route  from  the  City  of  Fort  Worth  or  the  City  of  Lake  Worth  (depending  on  the 
location  of  the  drill  site)  that  includes  such  streets. 

17  Lessor  and  their  successors  and  assigns,  hereby  grants  Lessee  an  option  to  extend  the  primary  term  of  this  lease  for  an  additional  period  of 
two  (2)  years  from  the  end  of  the  primary  term  by  paying  or  tendering  to  Lessor  prior  to  the  end  of  the  primary  term  the  same  bonus  consideration, 
terms  and  conditions  as  granted  for  this  lease.  _     .  ,        „  .,  M.  ,         .  . 

18  It  is  agreed  between  the  Lessor  and  Lessee,  that,  notwithstanding  any  language  herein  to  the  contrary,  all  oil.  gas  or  other  proceeds  accruing  to 
the  Lessor  under  this  lease  or  by  state  law  shall  be  without  deduction  for  the  cost  of  producing,  gathering,  storing,  separating,  treating,  dehydrating. 


compressing,  p«^^^^ 

howler,  notwithstanding  anything  «"tain^hheHr^  as  they  a»  incurred  in  an  arrns-length  transact™ 

other  products  to  receive  a  better  price  may  be  dedu*^*m^  However,  In  no  event  shall  Lessor  receive  a 

with  a  party  that  is  not  an  affiliate  of  Lessee  and  are  based  or Lessee s  actual  cost  ot  sucn  e  corporationi  joint  venture,  partnership  or  other 


with  a  party 

price  that  is  less  than,  or  more  than 
entity  that  owns  more  than  ten  percent 


Sanding  voting  interest;  or  <ii)  a  corporation,  mj^^^^  ^XfSS^tSm^  is  owned  or  controlled  by  the  same 
the  outstanding  voting  interest  of  both  the  Lessee  «^«XSS5^  XT™**?™*  are  to  be  fully  effective  and  enforceable  and  are  not  to 
person  or  group  of  persons.  It  is  the  intent  of  the  partes  ^^^^^J^J^,  939  S.W.  2d  118  (Tex.  1997). 
be  construed  as  surplusage  under  the  principles  ^^^^^S^M^^Si  of  which  only  constitute  one  original. 

19.  This  lease  may  be  executed  .n  counterparts,  ^^,^»  d!^Sa<^i^  and  reworking  of  wells  shall  be  kept  to  a  reasonable 

20.  Noise  levels  associated  with  ^V2K«^^^ 

minimum,  taking  into  consideration  reasonably  f v® ^"'P";^"      L«2ee 's  ooeraSon  are  betog  conducted  In  or  near  an  urban  residential  area.  If 

ESS  »    - — — by — a 

partners,  agents,  contractors,  subcontractors  gueste  and  irwUees,  arv d  mrt^pera  .  inc|udj     8nvjronmenta,  harm(  for 

"Lessor  Parties"),  of  and  from  all  and  any  actions  ant I  causes  ^^^JS^vMeh  are  caused  by  the  activities  of  Lessee  Its 
which  recovery  of  damages  Is  sought,  lnc'u*^^  or  for  Lessee  on  or  under  the  leased  premises 

officers,  employees  and  agents  arising  out  of,  I^MWto  or  ^"'ti^f^nftd  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this 
or  at  the  drill  site  or  operations  site,  or  that  may  arise  out  of  01 J»  99  n    b  \  ee8  to  ^  „ab|e  for,  exonerate, 

lease,  or  by  any  other  negligent  or  strictly  ,tab V/rt.«  a^  «  an^  act,ons'  property  damf?e' 

indemnify,  defend  and  hold  harmless  the  Lessor  Partly  afiualrwt  any  ^^^^  of  ^mage8  is  90Ught  under  any  theory  Including 
personal  Injury  (including  death),  costs  12° ^^t^^Xt^a^^  related  to  environmental 
St.  contract,  statute  or  strict  liability .  WudJnp^^  ^  failure  to  comply  with  anyand 


.eased  premises  or  at  the  drill  site  «  opwflonj^  or  any  other  act  or 

and  those  that  may  arise  out  of  or  be  °«a8io™d  L™V*  *  ""te  Conu-actors  subcontractors,  guests,  Invitees  and  their  respective 
omission  of  Lessee,  its  directors,  officers  emp  exonerate,  Indemnify,  defend  and  hold 

successors  and  assigns.  Each  assignee  of  this  lease,  or  of  aj ilnterest ^^^^^acUtf|tli,  ^  Lessee,  its  officers,  employees  and 
harmless  the  Lessor  Parties     ^  *™% m*^^^  THE  INDEMNITY  OBLIGATIONS  AND/OR 

agents  as  described  above.  EXCEPT  AS  OTHERWISE  J^^.^  g^^Y  BE  WITHOUTLIMITS  AND  WITHOUT  REGARD  TO  THE  CAUSE  OR 
LIABILITIES  ASSUMED  UNDER  THE  TEI^S  OF  T^y.^^.?*?  Jt^  LABILITY  OR  THE  NEGLIGENCE  OF  ANY  PARTY  OR  PARTIES 
CAUSES  THEREOF  (EXCLUDING  PRE-EXISTING  CO^  WHETHER  S^H  NEGLIGENCE  BE  SOLE,  JOINT.  ACTIVE.  PASSIVE  OR 

(INCLUDING  THE  NEGLIGENCE  OF  THE  INDEMMRED  ^^SS^mmSETVUMWH  PERCENT  (50%)  OF  THE  PRODUCING 

environment  resulting  from  a  blowout  including  ^9^?^^ 

^^^^ 

Sele«e«X^^  and  (c)  Lessor's  decision  to  enter  into  this  lease  is  the  independent  and  voluntary  decision  of  Lessor  after 

According  and  notorthstanding  anything  to  the  contrary  herein,  the  acreage  of  said  land  covered  by  this  lease  shall  be  calculated  to  the  center  of  any 
t^rtstt^  mSSm^i^  Purposes  of  calculating  and  paying  any  bonus  or  royalty  if  it  is  determined  that  lessor  owns  such  addrtonal 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  In  the  form  of  rental,  bo^>^^^ 
market Sensitive  and  may  vary  depending  on  multiple  factors  and  that  this  Lease  Is  the  product  of  good  faith  negotiations.  Lessor 
hat  neTewe  payments  and  terms  are  final  and  that  Lessor  entered  into  this  lease  wHhout  duress  or  undue  influence^  Lessor 
Sei  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  that  no  representations  o 
essences  ^^rSwnsgottatton  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on  future  market 
conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms  which  Lessee  has  or  may 
negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the 
signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all 
parties  hereinabove  named  as  Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 

 ^T/^ 

Jerry  W.  Hale  <S  f 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the      day  of  iU5^.  2008,  by  Jerry  Hale 

Notary  Publl^Slate  of  Texas 


Notary's  name  (printed): 


Notary's  nan*  (printed) 
Notary's  commission  expires 
ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


%\  SHIRLEY  A.  LOWE 
Notary  Public 
<*\        J&      STATE  OF  TEXAS 

tW  Mv.comm  Exp  02/13/2010 


This  instrument  was  acknowledged  before  me  on  the  —  day  of . 


,  2008,  by . 


Notary  Public,  State  of  Texas 


Notery*s  name  (printed): 


Notary's  commission  expires: 


STATE  OF  TEXAS 
County  of .  


This  instrument  was  filed  for  record  on  the  

Book  ,  Page  .  of  the . 

By  


Clerk  (or  Deputy) 


RECORDING  INFORMATION 


.day  of. 


20 


,at. 


records  of  this  office. 


o'clock 


M,.and  duly  recorded  In 


Record  &  Return  to: 
Chesapeake  Operating,  Inc. 
P.O.  Box  18496 
Oklahoma  City,  OK  73154 


